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I. INTRODUCTION
In the past thirty years Mediterranean Europe has witnessed a dramatic increase in the fraction of young adults living with their parents. In the early 1970s, the fraction living at home was low and similar across all Western European countries. Today, well over half of all young adults 18-33 year olds live with their parents in Greece, Italy, Portugal and Spain. In contrast, "stay-at-homes" are less than 30 percent in the United Kingdom, France, Germany, the Scandinavian countries, as also in the US. Why Southern Europeans 1 remain at their parents' home is of primary policy concern, since this postponement of adult life may critically impact the youth labor supply, the overall fertility level and the European pay-as-you-go pension systems. proportion of Southern European stay-at-homes as tell-tales of unfavorable economic conditions, including both the high costs of housing [Giannelli and Monfardini, 2000; and Ruiz-Castillo and Martinez-Granado, 2002] , and poor employment opportunities [Ghidoni, 2002] . A second interpretation relies on high job security. For example, Becker, Bentolila, Fernandes and Ichino [2002] find that children whose father is unemployed are more likely to live independently. In a similar vein, Fogli [2000] shows that children remain with their parents to enjoy household consumption (a public good) and thereby they avoid the credit constraints they would face if they lived alone and went out to work 3 .
A third interpretation is provided by Manacorda and Moretti [2002] , who argue that a rise in parents' income allows them to offer their children a higher consumption in exchange for their presence at home. Although the children prefer to live on their own, they are willing to exchange some independence for extra consumption. Differences in housing subsidy policies are also an important determinant of living arrangements, in addition to other family policies such as maternity leave and child benefits [Neyer, 2003] . Whether 1 Southern Europe and Mediterranean Europe are used interchangeably to refer to Greece, Italy, Portugal and Spain. 2 Bentolila and Ichino find that the consumption losses after the termination of a job are much lower in Mediterranean Europe, due to strong family ties. 3 This is viable because their parents' jobs are secure due to extensive labor market regulations.
1 young adults attend higher education at universities with on-campus accommodation, as opposed to local universities, can also be a crucial determinant of living arrangements.
This paper presents a cultural interpretation for the dramatic increase in the fraction of young adults staying at home. I argue that the sexual revolution of the 1970s -by liberalizing parental attitudes -had a differential impact on living arrangements in Northern and Southern Europe on account of the closer parent-child ties in Southern Europe.
Reher (1998) analyses differences in family structures across Northern and Southern Europe, and argues that in Southern Europe, the Muslim domination emphasized the vertical relationship between generations. Put differently, children's care of their parents in old age and the prolonged stay of children in their parents' home are seen as a manifestation of a "strong family". In Northern Europe, the Reformation and Germanic tradition contributed to the development of a weak family characterized by people who are not reliant on their children in old age and by youth who detach themselves from their parents at a relatively early age.
Until the 1970s there was at least a superficial resemblance on the road to adulthood across all European countries. Youth left home early, typically to get married, and had their first child in their early twenties, if not before. In both Northern and Southern Europe, the family was traditional, and sexual emancipation occurred outside the household. However, in the span of few decades this sequence had changed radically, with striking differences across Northern and Southern Europe. 4 Today there are two modes of departure from the parental home (Galland 1986 ): in Northern Europe youth leave their family early, sometimes to live alone, and sometimes to cohabit with significant others; in Southern Europe, the young stay with their parents well into adulthood, and leave only at the time of marriage.
The key question is why the Northern and Southern family systems appear to be similar in the 1970s and why they differ so markedly today. The cultural norm in Southern 4 Several other authors have also studied this uniformity of behavior in the 1970s. For example, both Rydell (2002) and Kiernan (1986) have a comprehensive review of demographic patterns in Western Europe from the 1960s. According to them, leaving home in Western Europe was very uniform around the 1970, and this departure was connected to marriage which was occurring at a young age. As they claim, "a trend toward self-fulfillment and independence was recognized in a context in which the only way of expression was through marriage for all countries" 2 Europe has always been to leave for marriage. In the 1970s however the family was traditional and strict, and the privacy cost of staying at home was high, creating an impetus for Mediterranean youth to leave home and get married at a relatively early age.
The new liberal parenting attitude, most likely ushered in by the sexual revolution, has favored a longer life in the parental household. In particular, Mediterranean youth are now happier living at home and postponing their marriage decisions. On the other hand, in
Northern Europe where the cultural norm has always been the independence of the generations, the youth continue to leave home early, notwithstanding emergence of a more liberal family structure. As a consequence, the sexual revolution had a negligible impact on the living arrangements of the Northern European family type 5 .
Since cultural norms, economic conditions, and institutions, are country specific, cross-country differences within Europe cannot be exploited to properly identify the relative importance of this culture hypothesis from more traditional economic explanations. In order to make the cultural identification, I look at the living arrangements of second-generation immigrants in the USA 6 . If cultural norms are persistent, then living arrangements of immigrants to the United States should parallel their counterparts in the home country. In fact, the US provides an ideal context for testing this cultural hypothesis since it contains immigrants from all of the Northern and Southern European countries.
Moreover, other likely determinants of living arrangement such as labor and housing market conditions, and welfare programs can be held constant across different immigrant groups. I test the culture hypothesis in two ways. First, I use dummy variables for the immigrants' country of origin as a proxy for culture to predict the fraction of adult youth 5 The sexual revolution is defined as a drastic relaxation in general standards of sexual behavior. On one hand, it is a technological shock, associated with the introduction of the pill and the liberalization of abortion. The pill arrived in Europe in the mid 1960's but it was widely diffused only 5-10 years after (for example it arrived in 1965 in Italy but it was widely diffused only in 1976). The abortion was liberalized in the mid 1970 's-mid 1980 's (1973 in Sweden, 1975 in France, 1976 in Germany, 1978 in Italy and Greece, 1981 in the Netherlands and 1985 in Spain) with the exception of the UK (1967) and some countries that never liberalized (as Portugal and Ireland). On the other hand, the sexual revolution also brought about a change in attitudes towards sexual behavior. That said, "it is clear that attitudes towards sexual behaviour did not change radically for the vast majority of men and women immediately, but only a generation after the "revolution" had begun". (David, 1999) . This change in attitudes towards sexual behavior is the focus of this paper. See also Akerlof, Yellen and Katz (1996) and Goldin and Katz (2000, 2002) for a timing of the sexual revolution and its economic impact. 6 Carroll, Rhee and Rhee (1994) study the impact of culture on savings looking at the behavior of first generation immigrants in the USA and they do not find a significant impact of cultural origin. Fernandez and Fogli (2005) study women fertility and female labor force participation looking at second-generation immigrants and find that culture plays an important role in the determination of those two outcomes. Reher (1998) . According to the author, at the European level, there are considerable differences in terms of family ties between Northern and Southern European countries.
The latter are grouped together as "strong family countries", and contrasted with the "weak family countries" of Northern Europe and of North America (Reher, 1998) 7 . "The strength or weakness refers to cultural patterns of family loyalties, allegiances, and authority but also to demographic patterns of co-residence with adult children and older family members and to organizing support for the latter" (Reher, 1998) In Northern Europe and in the United States, the cultural norm for young adults is to leave their parent's place before marriage, in Mediterranean Europe only for marriage.
These divergent practices appear to have deep historical roots. From at least the Middle Ages until the beginning of the nineteen century, it was common for young adults in
England to leave the parental households for a prolonged period before marriage. There is also important evidence of a similar practice in Northern Europe (Mitterauer and Sieder (1977 The 'weak'-'strong' dichotomy is associated to a North-South gradient, with the Scandinavian countries generally having the weakest family ties, the Mediterranean countries the "strongest" and the other continental countries lying somewhere in between. The distinction between "strong" and "weak" family ties also does not include countries of Eastern Europe, which have a completely different system in terms of marriage regimes, demographic structures and family systems (Hajnal, 1965 (2001) draws on the notion of the strong family system to explain the Southern European evolution of living arrangements. He argues that a strong family system is still persistent in Southern Europe, as most people consider their own utility and family utility to be the same. Familism and the new freedom enjoyed by the youth encourage late departure from the parental family. This hypothesis is explored in this paper.
II.A. Youth living with their parents: the Italian case
This section presents some empirical evidence supporting the hypothesis that the increased autonomy of children enjoyed at their parents place plays indeed an important role in determining living arrangements.
I use a telephone survey from the Institute for Population Research in Italy. 9 This survey is a study of behavior of Italian youth with a focus on the causes of prolonged stay at the parental home and youth aspiration and perception of work. The survey, conducted in 1998, consists of a sample of 4500 youth, 20-34 year olds, still living with their parents 10 . It classifies young adults into four different categories, employed (full and parttime), unemployed, seeking for first job and students. I shall omit students from the analysis because in Italy student mobility is low. Students usually live with their family at least until they complete college.
The survey collects information on a wide variety of family issues including labor force participation status, freedom, rules and participation in family life, reasons, conditions, advantages and disadvantages of leaving home as well as standard individual demographic characteristics. It also poses a series of questions to young interviewees to evaluate their autonomy and the material circumstances within the family. Questions concern whether children could "invite friends home without asking permission"; whether "they would be having any problem about coming home whenever they liked", "spending the night away from home without letting their parents know", "inviting friends home when their parents were away".
I shall test to see whether freedom inside the household is a reason for why young adults remain in their parents' home. I define a dummy variable called "freedom" equal to 1 if children answer yes to the questions concerning the possibility of inviting friend home without permission and spending the night away without letting their parents know. I use this variable as a proxy for children autonomy in their parents' home. It should increase the desire to stay at home. Interviewees were also asked if they had a serious love relationship for more than three years; I use the answer to this question to construct a dummy which proxies how close children are to marriage (in Italy youth move out of their parents' place only to get married and not to cohabit).
The dependent variables used in my regression is the "desire to stay at home" of working-age individuals currently living with their parents. Each young adult living with his/her parents between age 20-34 was asked whether he/she wishes to leave the parental place or not in the next 12 months. Table I estimates the basic linear probability model for the desire to stay home 11 ;
the regression controls for a quadratic in age, area dummies, a female dummy, household size, and a variable indicating the demographic density of the place in which young adults live.
[Insert Table I] The "freedom" variable has a positive sign and is significant at the 1 percent level:
Those living in more liberal families have a higher probability of remaining with their parents; the effect of being close to marriage is negative and significant at the one percent level, as expected. In the South, because of the more traditional confines of the home, young adults are more likely to leave their parents' place. However, if young adults were staying at home only as a result of economic necessity (due to high unemployment rate),
we would not necessarily expect a negative coefficient on the South dummy. After all,
those are the ones who should be more inclined to stay home because the outside conditions are extremely unfavorable to them (in this area the unemployment rate for youth is twice as large as in the rest of Italy). By studying the behavior of second generation immigrants in the US, I can isolate the impact of economic conditions since all of them face the same labor market institutions, housing market and welfare state (as long as state fixed effects are able to control for these variables). Focusing on second-generation immigrants also has the advantage of reducing selection problems, since they are born and raised in the USA.
III.EMPIRICAL
Given that the immigration-selection bias works against finding a cultural effect (people who left their countries of origin are the one who broke up family ties), the finding of differences in living arrangements by place of origin can be attributed to cultural effects.
III.A. Data and Summary Statistics
To identify the effects of the interaction of family types and decreased stigma regarding sexual relations, I focus on second-generation immigrants in the US between 18
and 33 years old, comparing two different periods of time: before (1970) and after (2000) the sexual revolution. [Insert Table II] The . Defining "second generation" immigrants according to the country of origin of the father is standard in literature (see Card, DiNardo and Estes, 1998) . The fraction of people living with their parents has been calculated also when both parents have the same ethnicity (results available from the author). This strengthens the role of family structure, with higher/lower sample means for strong/weak family systems. I do not use this alternative definition of second generation, since it reduces substantially the number of observations.
III.B. Statistical Results
The primary source of identification in this empirical section consists of comparing living arrangements among 18-33 years old individuals who live with their parents relative to those who do not, paying attention to the effects of country of origin on the probability of staying at home. The linear probability model I estimate is:
(1) Tables IIIA and IIIB] 15 Marginal effects for probit estimation have been also calculated as a consistency checks. The magnitude and significance of the coefficients remain the same.
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State fixed effects should control for local geographic variation in labor market and institutions.
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For the CPS datasets I converted the reported income information from the seven samples into constant-1995 dollars, prior to pooling the data. Table IIIA suggest that in the late 1990's, after controlling for several characteristics, the probability of living at home is higher for those of Southern European origin. The estimated k β coefficients are individually positive and significant at the 1% level for all the Southern European countries, except Spain (there are few number of observation for the Spanish group), indicating significant evidence for a "cultural effect" on living arrangements. The similar regression for the earlier period (Table IIIB) gives different results; in this case the probability of living with parents is close to constant across ethnicity and only slightly higher for Southern European descendants. The results for this regression are reported in Tables IVA (for 2000) and IVB (for the 1970's). Also with this alternative specification the cultural norm is statistically significant at the 1% level in both periods. In 2000, a one standard deviation increase in the cultural norm correspond to a 16% increase in the fraction of people staying at home (as a comparison, in the same period a one standard deviation increase in the unemployed dummy correspond only to a 6% increase in the fraction of people staying at home). As for the 1970's, a one standard deviation increase in the cultural norm correspond to a 3% increase in the fraction of people staying at home (a one standard deviation increase in the unemployed dummy correspond to a 4% increase in the fraction of people staying at home).
Results in
[Insert Tables IVA and IVB 
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Southern Europe but not jointly significant for France, Germany, Ireland, Netherlands, Poland, Scandinavian Europe or the UK.
[Insert Table V] 
III.C. Social acceptability of living at home
In this section I explore the role of the neighborhood composition in the determination of living arrangements. Living at home in Mediterranean Europe is socially accepted: the probability of staying at home is higher the greater is the proportion of young adults behaving similarly in the same age group. In the USA as well the probability of replicating the cultural norm of the country of origin should be higher the greater the 
IV. DISCUSSION
In this section I try to explore the robustness of my findings. This paper proposes an interpretation based on a delay of marriage due to a change in attitudes towards sexual behavior, which implies a longer time spent at one's parents place in countries with strong 19 I define concentration as the number of second-generation immigrants, 18-33 years old, living in a given state divided by the state population of the same age group. 20 To confirm that the analysis is not just picking up secular differences across states, I also found that the stay-at-home rates for U.S. natives do not covary with the concentrations of Southern Europeans. This exercise allows me to conclude that differences in living arrangements are most likely driven by ethnicity and not by economical characteristics of the areas in which different immigrant groups live.
family ties. Anything that leads to a delay of marriage, however, could have the same effect on living arrangements in countries with strong family ties. To address this concern, I analyze two possible important alternatives that could have changed the desired age of marriage: a worldwide increase in housing prices and in female labor force participation.
Another issue to consider is that there may be other important country of origin characteristics, left out of the analysis, that are correlated with living arrangements and uncorrelated with culture. To address this concern, I explore the role of mother's housework and of father's occupation and father's age. Table A3 . There is no evidence of differences in preferences for home ownership across ethnicities, therefore we can rule out the possibility that living arrangement increased as a response to a rise in housing prices.
Increase in female labor participation. An alternative possibility to explain the pattern in living arrangements in Western Europe is the increase in female labor participation; women today could tend to delay marriage more than in the 1970s due to a higher participation in the labor market. The cultural differential effects could come into play in this case because a working woman may want to delay marriage and child bearing and "has" to live at home in certain cultures but not in others.
To test this hypothesis, I regress the probability of living at home on a female This is due to the fact that there is a much smaller number of observations when we define second generation looking at the country of origin of the mother; this number decreases even more when we look at their labor force status, since a lot of them do not report this information.
Fathers' occupation and parents' age. Another possible alternative interpretation for the long stay of young adults at home is that immigrants have particular occupations, such as family oriented business, which requires the presence of children at home. In Table A5 , for each immigrant group I look at the three major (in percentage terms) (urban, rural and metro) , and a quadratic term for age. e. Per-capita income is defined as the total family income divided by the number of family members. I convert the reported family income data from the seven CPS samples from current dollars into constant-1995 dollars prior to pooling across years. 
